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Malaysian Economy in Relation to SDGs

• We will look at what has been achieved so far

Nov-17 2



Introduction 

▪ The following issues have been examined - “who pay and receive” and 
“how do you pay”

▪ Researchers have agreed that the emergence of intermediary institution 
to pay zakat is seen more practical nowadays

▪ The impact of zakat on economic development could only be measured 
if zakat is channelled via intermediaries

▪ However, the institutional form should be established.   In this study, we 
want to establish zakat intermediaries (zakat institution) as a non-profit 
organization.

▪ Later, how could the non-profit organization influence the economy? 
How it could influence the state national account? Up to our knowledge, 
there is no such study that has been established to link quantitatively 
between zakat intermediaries and economic development.
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Introduction 

▪ Zakat also has the ability in contributing to happiness of a society (i.e., 
payers and recipients)

▪ Therefore, this paper will contribute in two aspects. Firstly, the 
contribution of zakat on the economy by linking with NPO as prescribed 
under the System of National Account. Secondly, zakat also provides the 
happiness to payers and recipients. By combining both, we are able to 
calculate the GNP Happiness.
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Zakat Institution as NPO 

▪ First - In line with OECD principles – NPOs are not permitted to be a 
source of income, profit or other financial gain for persons or entities 
that establish, control, or finance them. But, they can generate profits 
for the beneficiaries or to cover the operating costs of trustee.

▪ Second - Although NPOs may not be a source of profit to other 
economic agents, NPOs may act as market producers if they provide 
services for which they charge prices or fees that are economically 
significant. Economically significant prices influence both the amounts 
producers are willing to supply, and the amounts consumers are willing 
to buy
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Zakat Institution as NPO 

▪ Therefore, in recognizing the contribution of zakat to the economy, we 
need to: establish a trustee (zakat institution) as NPOs, and NPOs should 
be established as a defined purpose, their market behaviour, who 
controls them, and on its revenue structure

▪ Structural-operational definition of Zis as NPO – (i) Institutionally 
separate from government; (ii) self governing; (iii) voluntary 
contribution 
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Modified Framework of GNP With Happiness

▪ Modified Framework – Diagram 1

▪ Contribution to GNP – Table 2

▪ Zakat contribution to Happiness
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Parameters of Happiness 

▪ Happiness is the ultimate goal to be achieved in our life

▪ A Muslim should reach some of the items (we suggest parameters) 
created as a benchmark to happiness

▪ Implicit parameters - peace of minds, cater the needs of others, 
barakah, and protect faith (derived from al quran and al Sunnah and the 
theory of conscience)

▪ Explicit parameters - reach economic capabilities, elevated levels of 
safety in society, and improve economic productivity.
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